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May 24, 2011

Debra Howland
Execudve I)ireetor & Secretary
Public Utilities Comrmssion
21 S. Fruit Street, Suite 10
Concord, N. H. 03301-2429

Re: DW 08-086 Step Adjustment

Dear Ms Ho’.vland;

ifl Otder No. 24.939 dated July 24. 2009 the Public Utilities Commission
(“PhC’) approved permanent rates for Eastman Sewer Company. As pa~ of that order.
the P1 ~C ordered that the terms of the stipulation agreement were hereby adopted arid
orden.’d as discussed hereim’, A summary of the stipulation ~reement was 1ncorpora~ecI
mtC the ~udei.

in the’ S ssiiai Un A eeme~u beNeen the Staff of the Pubiic Utilities
~mm~ssion ~S~atU) ;~ah 1 tn ~~cr (oripanv (~ES(”~. the Staif and ESC an~:d
aad a ine’jidcd h~ the C nr~~s ion etam thC SiC~ ad~ ceimetu ~ rates.
‘;~ep auJ~ en~ ts necorstry.th~e to pa~Laeu capital unpiovements. Al the timer tli~
estimated costs o F the capital imp~o\’etnerns were$344,534 Also. ESC s bank four:

$20 CUPu ~e~v cFi~r1_teLr~ ~ frorr the Eastrpe ~o ~i un’t~ A

~ECAU. [u addition. Staff and ESC ~r~ed thatthe revenuefron~:the step ad~ustmen::
should. ec~oa1 the annua~ rrinclpul and interest payment of the e-alue of thedoan
~;3 743~L~, and heeoorUcmed as d~c1icat~d lv the capitai reserve, Furthe~ Saiji aud hCA
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The West Co’ve A Pump Station project was completed in November 2010. The
actual costs funded by the Lake Sunapee Bank loan were $135,624.47. See Sewer
Projects Transaction Listing by Account Name. Please note that one set of the supporting
documentation for each transaction has been provided to Mr. Naylor under a separate
cover letter.

The Headworks project was completed in March 2010. The actual costs funded
by the Lake Sunapee Bank loan were $222, 010.21. See Sewer Project Transaction
Listing by Account Name. Please note that one set of the supporting documentation for
each transaction has been provided to Mr. Naylor under a separate cover letter.

In additioi ESC incurred ~m’sce1Ianeous” costs funded by the Lake Sunapee
Bank loan amounting to $19 41 1.1 7 $19, 75.00 was for repayment of the ECA loan.

The total amount of the Lake Sunapee Bank loan is $377,045 85. Also. enclosed
is a loan arnortizauon s~’hed~Lled The total amount of the loan being amortized is
$377,046. The term is 8 years arid 11 months. The interest rate is 4.375%. The monthly
payment of principal and interest is $4,262. The annual payment is $51,144. As such,
ESC resDectfu!iy requests that its annual revenues be increase by $51,144.

finally ~‘SC has Ln~urrcd sorn~ rate case expenditures in preparing the step
adjustment filing it antic pates inuirring sonic additional rate case expenditures while it

orks with Staff in responding to an3 questions, reviewing the joint recommendation and
cubmitting it to the (‘ommission for approval. ~s such ESI’ p1an~ to submit its rate case
expenditures ant] ceek PLC appro.vaJ to recover such expenditures.

If you have any questions or comments, please call me at 207-282-5222 or email
me at stcphenpstc vah~o_~om.

Sincerely,

~

Stephen P. St. Cyr

Cc: Brian Harding


